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OUTLINE OF
NEW COMMUNITIES ASSISTANCE PROGRAMS
The Urban Growth and New Community Development Act of 1970 (Title VII,
Housing and Urban Development Act of 1970) authorizes new and expanded
assistance to both private and public developers of new communities
through programs of:
"
"
"
"
"
"
"

Federal guarantees of developers' obligations
Interest grants
Interest loans
Special planning grants and loans
Public service grants
Technical assistance
Supplementary grants
Demonstration Projects

Title VII, which superseded Title IV of the Housing and Urban
Development Act of 1968, has as its goal encouragement of the orderly
development of well-planned, diversified and economically sound new
communities including mainr additions to existing communities
Among
the types of developments it can support are new communities which
are: (l) economically balanced within metropolitan areas as alternatives
to urban sprawl; (2) additions to existing smaller towns and cities
capable of conversion to growth centers; (3) major new-towns-in-town
to help renew central cities, including the development of areas adjacent to central cities; and (4) free-standing new communities which
are economically feasible and will assist in equalizing population
growth.
Attached are summaries of the major benefits under the Act and an
appendix describing in more detail the programs for which supplementary grants are available. Grant programs (other than interest grants)
are subject to appropriations. The interest loan and guarantee programs
will not require appropriations.
For further information about these programs, write to:
Director, Office of New Communities Development
U. S. Department of Housing and Urban Development
Washington, D. C. 20410

GUARANTEES

1.

To enable developers to obtain financing on
Purpose
favorable terms by pledging the full faith and credit
of the United States for obligations issued to help finance
new community land acquisition and development, and construction of public facilities.
Eligible

3.

*

Public land development agencies, if income from the
obligations guaranteed is not exempt from Federal
taxation.
(See "Interest Grants" below.)

*

Private developers.

Amounts.
For public land development agencies, the guarantee
may cover up to 100% of the value of the real property
acquired for the new community, plus 100% of development
For private developers, the guarantee covers up to
cost.
80% of the value of the real property before development and
90% of development cost.
Not more than $50 million principal
amount of outstanding obligations may be guaranteed for a single
orogram.

INTEREST GRANTS

1.

To compensate for increased interest rates on the
Purpose
obligations of public bodies guaranteed under the Act resulting from loss of the exemption of interest from Federal
income taxes.

2.

Eligible
*

3.

Public land development agencies only.

Amount.
Not to exceed the difference between the interest
on
paid
guaranteed obligations and the interest on similar
obligations, the income from which is exempt from Federal
taxation.

INTEREST LOANS

1.

To assist developers in meeting interest
Purpose
on
indebtedness incurred by them to finance new
payments
community development during the initial development period
(not to exceed 15 years)

2.

Eligible
*

Public land development agencies.

*

Private developers.
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3.

The total loan will not exceed the amount
Amounts and Terms
of interest on funds borrowed for land acquisition and
development during the initial development period up to a
maximum of $20 million for a single community.
Interest
rates will be no less than the interest rate on United States
obligations of comparable maturity, plus one-eighth of one
percent, and at terms requiring commencement of payment of
principal and interest as soon as marketing in the new
community permits, but not later than fifteen years after
the date the loan is made.

SPECIAL PLANNING GRANTS AND LOANS
1.

To provide developers with funds to plan new
Purpose
community programs, including planning work having special
value in developing programs: (1) which are fully responsive
to social or environmental problems, or (2) which support
the use of new and advanced technology.

2.

Eligible

3.

*

Public land development agencies.

*

Private developers (excluding ordinary market,
and engineering feasibility studies)

financial

Amount.
Not to exceed two-thirds of estimated cost for
eligible planning work.

PUBLIC SERVICE GRANTS
1.

To cover the cost of providing eccsnt-ial public
(including educational, health and safety services)
more than the first three years of development
prior to the completion of permanent arrangements for such
services.

2.

Eligible

3.

Purpose
services

*

Public land development agencies.

*

State or local public body having responsibility for
services in an approved new community project.

Amount

Up to 100% of the cost of services.
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TECHNICAL ASSISTANCE
1.

Purpose
assistance
programs.

2.

Eligible.

To provide, either directly or by contract,
in planning and carrying out new community

*

Private developers.

*

Public land development agencies.

*

Other state and local public bodies and agencies.

/ SUPPLEMENTARY GRANTS
1.

To assist new community projects by providing
Purpose
additional grants supplementing 13 existing Federal programs

2.

Eligible
Agencies which have received basic grant approval
for facilities serving an eligible new community.
These
include:

3.

*

Public land development agencies.

*

Any other state or local public body or agency.

Amount
Not to exceed 20% of the cost of the total project.
Total Federal contribution to the project cannot exceed 80%
of total cost.

DEMONSTRATION PROJECTS
1.

Plan and carry out large scale projects demonPurpose
strating new community development and to serve as models
for such development.

2.

Eligible Development on Federal surplus land with specific
authorization by the President.

3.

Amount
Funds must be specifically appropriated by Congress
for the new community development.
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APPENDIX
PROGRAMS ELIGIBLE FOR
SUPPLEMENTARY GRANTS
DEPARTMENT OF AGRICULTURE
Water and Waste Disposal Systems for Rural Communities
(Section 306(a) (2) of the Consolidated Farmers Home
Administration Act)
*

Grants (maximum Federal share of 50% of the development
cost) for the installation, repair, improvement or
expansion of
--rural water systems .including distribution lines,
well, pumping facilities and related costs
--rural waste-disposal systems .including sewer
lines,waste collection and treatment.

*

Public or quasi-public bodies and non-profit corporations
serving residents of rural towns up to 5,500 population
are eligible applicants.

*

Administered by Farmers Home Administration.

DEPARTMENT OF COMMERCE
Economic Development--Grants for Public Works and Development
Facilities
(Section 101(a) (1) of the Public Works and Economic
Development Act of 1965)
*

Grants (maximum Federal share of 50%) for public
facilities such as water and sewer systems, access
roads to industrial parks or areas, port facilities,
railroad sidings and spurs, public tourism facilities,
vocational schools, flood control projects and site
improvements for industrial parks constructed to
initiate and encourage long-term economic growth in
redevelopment areas or designated economic development
centers.

*

Projects must be consistent with currently approved
overall economic development program for the area and
the district, if any, in which the project will be
located.

*

EDA will provide supplementary grants up to 80% of
the project cost for severely depressed areas that
cannot match Federal funds.
Redevelopment areas
within designated economic development districts are
eligible within the 80% maximum Federal grant limit,
for a 10% bonus for public works projects.

*

States, their local subdivisions, Indian tribes and
public or private nonprofit corporations representing
a redevelopment area or designated economic center
are eligible applicants.

*

Administered by Economic Development Administration.

DEPARTMENT OF HEALTH

EDUCATION AND WELFARE

Health Facilities Construction
(Hill-Burton Programs)Witle VI of the Public Health
Service Act)
*

*

*
*
*
*

Formula grants used for various types of health facilities
for the construction of new buildings, expansion or
remodeling of existing buildings, modernization of obsolete facilities, replacement of obsolete equipment and
the purchase of initial equipment for new, expanded or
modernized facilities.
Grants for four types of health facilities---Outpatient
--Hospitals and Public Health Centers
--Long-Term Care
--Rehabilitation
Grants cannot be used for the purchase of land except for
Public Health Centers.
Grant amounts vary from state to state, ranging from
one-third to two-thirds of the total eligible costs of
construction and equipment.
State and local agencies and private nonprofit organizations are eligible applicants.
Administered by Health Services and Mental Health
Administration.

Construction of Public Libraries
(Title II of the Library Services and Construction Act)
* Formula grants for construction of new
buildings as
well as additions, renovations, alterations or acquisitions of existing buildings for use as public
libraries. Initial equipment (excluding books),
architects' fees and cost of land are eligible project
costs.
*
*

Formula grant ranging from 33 to 66% consists of a
basic grant plus a population formula. Local matching
share is proportionate to per capita income.
State library extension agencies are eligible applicants.
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Department of Health

Education and Welfare

continued

Higher Education Academic Facilities Construction
(Section 103 or 104 of the Higher Education Facilities
Act of 1963)
*

Maximum 50% Federal share in the formula grant for
the construction, rehabilitation or improvement of
academic facilities for two groups of academic
institutions:
--Public Community Colleges and Technical
Institutes (Section 103)
--Public and Private Colleges and Universities
(Section 104)

*

Grants not available for facilities intended primarily
for events to which admission is charged or for facilities
for sectarian or health professions instruction.

*

Grant percentage is determined by state plan and therefore
varies.

*

Depending on respective programs, public community colleges
and technical institutes or public and private colleges and
universities are eligible applicants.

*

Administered by Office of Education.
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Open-Space Land Programs
(Title VII of the Housing Act of 1961 as amended by the
Housing and Urban Development Act of 1970)
* Grants for the acquisition of open-space land in urban
areas and the development of open-space or other land in
urban areas for open space uses and for the acquisition,
improvement and restoration of districts, sites, buildings,
structures and objects having historic or architectural
value. Grants of this type can be a maximum 50% of the
project cost.
*

*

Grants for the acquisition of interests in undeveloped
or predominantly undeveloped land helping to shape economic and desirable patterns of urban growth. Grants of
this type can be a maximum 75% of the cost of acquisition.

States and local public bodies are eligible applicants.
* Administered by Community Development (Available after
July 1, 1971).
Basic Water and Sewer Facilities
(Section 702 of the Housing and Urban Development Act of
1965)
* Grants (generally 50% matching, but 90% Federal share
offered to certain communities with populations less
than 10,000) for the construction of basic public water
and sewer facilities, excluding sewage treatment facilities.
*
*

*

Project must be consistent with a program for coordinated
areawide water and sewer facilities system as part of
comprehensive plan of the area.
Cities, towns, counties, Indian tribes, public agencies
or instrumentalities of one or more states, municipalities
or political subdivisions or boards or commissions established to finance capital improvement projects are
eligible applicants.
Administered by Community Development.
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Department of Housing and Urban Development

continued

Neighborhood Facilities Grants
(Section 703 of the HouTng and Urban Development Act of 1965)
* Grants for new construction or the acquisition, expansion
or rehabilitation of existing structures to be used as
multi-service neighborhood centers offering a wide range
of community services.
*

Projects must be consistent with the comprehensive plan
and accessible to a significant portion of the area's low
or moderate income residents.

*

Applicants must provide at least one-quarter to one-third
of the development cost of the center.

*

Administered by Community Development.

DEPARTMENT OF THE INTERIOR
Outdoor Recreation--Financial Assistance
(Section 5 of the Land and Water Conservation Fund Act of
1965)
*

50% Matching grants for acquisition and development of
almost any type of outdoor recreation area to be open
for use by the general public, ranging from bicycle paths
to hiking trails, mini-parks and snow ski areas.

*

Project must be in accord with the statewide outdoor
recreation plan.

*

State agency designatedto administer the State's Land
and Water Conservation Fund program is the eligible
applicant.

*

Administered by Bureau of Outdoor Recreation.

ENVIRONMENTAL PROTECTION AGENCY

Construction Grants for Wastewater Treatment Works
(Section 8 of the Federal Water Pollution Control Act)
*
*

Grants for construction of waste treatment works, including
intercepting and outfall sewers but excluding collector
sewer systems.
Grants vary in amount depending on state contribution:
--30-33%, no state matching program
--40-44% grant, 30% state matching program
--50-55% grant, 25% state matching program.

*
*

State, municipality or intermunicipal or interstate
agencies are the eligible applicants.
Administered by the Federal Water Quality Administration.
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DEPARTMENT OF TRANSPORTATION
Urban Mass Transportation Capital Improvement Grants
(Section 3 of the Urban Mass Transportation Act of 1964)
*

Matching grants (maximum Federal share of 2/3 of the net
project cost) for the acquisition, construction, reconstruction or improvement of facilities and equipment for
use in publ,c transportation by bus, rail or other conveyance providing service for the public as general or
special service.

*

Public agencies are eligible applicants, in addition to
which private transportation companies may participate
through contractual arrangements with a public agency.

*

Administered by Urban Mass Transportation Administration.

Highway Planning and Construction
(Section 120(a) of Title 23, United States Code)
*

Formula grants for building or improving primary and
secondary roads and streets.
Eligible projects include
right-of-way,
planning, engineering,
acquisition, new
construction, improvement, roadside beautification,
recreation and rest areas.

*

Normal Federal share is 50%, subject to increase in
states with large areas of public lands.

*

State highway departments are eligible applicants.

*

Administered by Federal Highway Administration.

Airport Development Aid Program
(Section 19 of the Airport and Airway Development Act)
*

Fifty percent matching grants for the planning and
development of public airports.
Eligible activities include
land acquisition, site preparation, construction, alteration
and repair of runways, taxiways, aprons and roads within
airport boundaries, construction and installation of lighting,
utilities and certain off-site work, development of master
plans, and development of airport systems plans (last two
activities are eligible for 62% Federal share matching
grant)

*

State, county, municipal, and other public agencies are
eligible for airport development grants and grants for
development of airport master plans if their airport requirements are shown in the National Airport System Plan.
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Department of Transportation

continued

Airport Development Aid Program (continued)
*
Planning agencies are eligible for grants for
development of airport system plans.
*

Administered by Federal Aviation
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Administration.

